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Summary of Legislation: (CCR Amended) This bill provides a property tax exemption for the 1999
assessment date to a taxpayer in St. Joseph County that was eligible for the tax exemption but failed to file
an exemption application for that assessment date. 

The bill also provides that the city of South Bend may grant a property tax abatement deduction to a taxpayer
that has fulfilled all expectations of the city concerning job creation or retention, capital investment, and
other requirements imposed by the city, but is not eligible for the deduction because of a failure to comply
with a requirement of the abatement statutes.

Effective Date: (CCR Amended) January 1, 1999 (retroactive); January 1, 2001 (retroactive). 

Explanation of State Expenditures:  

Explanation of State Revenues: (Revised) Abatement: The State levies a tax rate for State Fair and State
Forestry. Any reduction in the assessed value base will reduce the property tax revenue for these two funds.

Explanation of Local Expenditures:  

Explanation of Local Revenues: (Revised) Abatement: This bill would allow the City of South Bend to
grant property tax abatements to taxpayers effective with property tax paid in CY 2002 if:

(1) The city offered to provide the abatement to the property owner before January 1, 2001;
(2) The owner has met the expectations of the city concerning employment, investment, and other
city-imposed requirements; 
(3) The owner and/or the city failed to comply with the all of the filing requirements; and  
(4) Both the city and the owner complete the usual filing and approval procedures under current
abatement law before July 1, 2001. 
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Property tax abatements cause a delay of the shift of the property tax burden from all taxpayers to the owners
of the new property until the property is placed on the tax rolls. If a taxpayer fails to receive the deduction,
then the shift of taxes to that taxpayer occurs immediately. By allowing the late filed deduction under this
proposal, the shift is again delayed. 

One taxpayer has been identified as meeting the qualifications of this provision. The taxes to be paid due to
the missed abatement are approximately $110,000 - $135,000 in CY 2002. This bill would shift that amount
to all other taxpayers. Total local revenues, except for cumulative funds, would remain unchanged. The
revenue for cumulative funds would be reduced by the product of the fund rate multiplied by the deduction
amount applicable to that fund.

It is not known whether any additional taxpayers could qualify for an abatement under this proposal.  

Exemption: This bill would retroactively approve a property tax exemption for a non-profit health care
provider in South Bend for the 1999 assessment date. In this situation, the taxpayer’s ownership changed and
the new owners failed to timely file an exemption application for the 1999 assessment date. The county
auditor did not use this taxpayer’s assessed value in calculating tax rates and the taxpayer has withheld
payment of the tax due of approximately $1.3 M. Since the taxpayer’s valuation was not used to calculate
tax rates, the rates were high enough to generate the required tax levy without this taxpayer’s payment. If the
taxpayer pays the tax under current law, the $1.3 M would be distributed to the local taxing units that serve
the taxpayer. Property taxes received, up to 102% of the unit’s levy, may be spent in the current year. Any
collections over 102% of the levy are used to reduce the following year’s property tax levy. However, under
the bill, the taxing units would not receive the payment. 

State Agencies Affected:  

Local Agencies Affected: St. Joseph County Auditor. 

Information Sources: Joe Loftus; Barnes & Thornburg. 


